
GOLD: HARMONY

 

OVERVIEW
F2017 F2016

Gold produced kg 33 836 33 655

000oz 1 088 1 082

Cash operating costs R/kg 436 917 392 026

US$/oz 1 000 841

Financial performance

Revenue R million 19 264 18 334

Cost of  sales R million (19 639) (15 786)

Gross (loss)/profit R million (375) 2 548

Net profit for the year R million 362 949

Total headline earnings 
per share

cents 
per share 298 221

Total capital expenditure R million 3 963 2 434

Market performance

Average gold price 

received R/kg 570 164 544 984

US$oz 1 304 1 169

Market capitalisation R billion 9.5 22.9

HARMONY GOLD MINING COMPANY LIMITED 
(HARMONY)
Harmony operates and develops world-class gold assets in South 

Africa and Papua New Guinea (PNG). It has nine underground 

mines, one open pit operation and several surface sources in 

South Africa. In PNG, Harmony has the 100% owned Hidden 

Valley open-pit gold and silver mine and surrounding tenements. 

Harmony has a 50% joint venture with Newcrest Mining Limited 

in the Walf-Golpu exploration project. Harmony’s own (100%) 

exploration portfolio focuses principally on highly prospective 

areas in PNG. Harmony also has additional, 100%-owned, PNG 

exploration areas. Harmony currently employs approximately 

33 201 people (including contractors).

Harmony reported a net profi t of  R362 million in F2017 compared 

to a net profi t of  R949 million in F2016. Headline earnings 

amounted to 298 cents per share (F2016: 221 cents per share). 

After declaring an interim dividend of  50 cents per share, a fi nal 

dividend of  35 cents per share was declared by Harmony in 

respect of  the year ended 30 June 2017 – a 70% increase in the 

total dividends declared year-on-year.

Harmony’s revenue increased by 5% to R19.3 billion mainly as 

a result of  year-on-year production remaining stable and the 

inclusion of  the realised gains on the Rand gold hedges of  

R728 million as part of  revenue. This inclusion resulted in the 

average gold price received being R570 164/kg (US$1 304/oz), 

compared with R544 984/kg (US$1 169/oz) in F2016, despite 

the rand gold spot price being fl at year on year.

The hedging programmes realised gains of  R1 747 million for 

F2017. Harmony’s management continues to top up these 

programmes as and when opportunities arise to lock in 

attractive margins for the business.

Harmony’s total gold production increased by 181 kilograms 

(0.5%) to 33 836 kilograms, compared to 33 655 kilograms in 

F2016.

Cash operating cost increased by 11% or R1 430 million mainly 

due to increases in labour costs, infl ationary increases in con-

sumables and contractors for the South African operations, as 

well as the inclusion of  100% of  Hidden Valley’s costs from 

November 2016.

Overall, all-in sustaining costs increased by 10% to R516 687/kg 

(US$1 182/oz), compared to R467 611/kg (US$1 003/oz) in 

F2016*. Preventative maintenance was conducted at many of  the 

South African operations in order to improve asset management 

and performance, which has resulted in a 36% reduction in 

engineering stoppages during F2017 and will benefi t production 

performance in the future.

* F2016 all-in sustaining cost restated to include capitalised stripping.

Harmony’s results for the year ended 30 June 2017 can be viewed on 
Harmony’s website at www.harmony.co.za.
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